February 7. 2008
\in ECFS - Docket No. 16-181

Marlene H. Dortch, Secrewary

i ederal Communications Commission
OMfice af the Secretary

445 121h Suect, SW

Washingion, DC 20554

Inre:  Closed Captioning and Video Description of Video Progranining -
Impiementation of Section 305 of the Telecommunic ations Act of 1996 —

Video Programining Accessibilily

idear Ms. Dortch:

o Telecommunications for the Deal and Hard of Hearing, Inc. (“TDI"), Nastional

) Association for the Deaf (“NAD™), Deaf and Hard of Hearing Consumer Advocacy
Network (“DHHCAN"), Hearing Loss Association of America (“BLAA™), Association
of Late-Deafened Adults, Inc (*ALDA™). American Association of People wilh
Disabilities (*AAPD™), and Califomia Coalition of Agencies Serving the Deaf and Hard
of Hearing (“CCASDHR™) {collectively, “Commenters”) subinit Tor {iling in the above-

e captioned proceeding their opposition to the petition for exemption from the
Tremin Commission’s closed captioning requirements filed by BugWater Media, LLC
N S (“Peiitioner™) for its program “Tim Roller’s Wild Addiction™ (the “Petition™).

The foMowing is a smnmary of pertinent progrant, financial, and other information
provided in the Petition:

LT R 11
o “:: ‘.m Petitioner, a company with two employees, produces (wenty-six (26) episades
i_ . annually of a thirty-minute hunting and fishing program that is shown weekly on
e R ihe Sporisman Channel. Petitioner claims that it does not have the technical
e ahility to provide closed captioning and estimates that such caplioning would
DT oty cost $350 per program or $9,100 per year, plus additional costs for caplioning 13
Hare of the programs that are rebroadcast with different introductions, narration and
e fan e commercials. Petitioner indicated it “would be unable to produce and market”
S . ‘i the program if closed caplions was required. Petitioner did not provide any
e information about its financial resources, any indication that il had sought
compelitive pricing from multiple sources or sought to recoup (he cost of closed
caplioning angd did not include an affidavil.
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The Petition does not meel the statutory requirenients NEcessary 10 support an exemplion
from the closed captioning rules.! Commenters oppose grant of the Petitign because
Petitioner has provided insufficient information 10 demonstrate and/or for the
Commission to determine that it meets the undue burden standard for granting {he
Petition. Commenters recommend that the Pelitioner be given 180 days either 1o comply
with the closed captioning rules or fo re-apply with sufficient information 10 allow the
Commission and the public o determine wheihes the Petitioner’s request meets the Jegal
standard lor granting 8 waiver.

i. The Legal Standard for Granting » Petition for Exempition

Section 713 of the Communicalions Act of 1934, as amended (the “Act™), requires that
video programming be closed caplioned, regardiess of distribution echnologies, 10 ensure
(hat it is accessible lo persons wilh hearing disabilities.? The Commission has the
authority to grant a petition for an exemplion from the closed captioning requirements
upon a showing that the requirements “:ould impese an undue burden on the video

propramming provider or video owner.’ Congress defined “undue burden” to mean
“gignificant difficulty or expense.”™

A petition seeking a waiver of the captioning rules must demonstrate that compliance
waould result in an undue burden within the meaning of Section 713(e) and Section
70.1¢) of (he Commission’s rules® Section 713 requires the Conumission (0 consider
four {actors when detenmining whether the closed captioning requirements will impose an
undue burden: (1} the nature and cost of the closed captions for the programming; (2) the
smpact on the operation of the provider or program owner; (3) the financial resources of
the pro:idcr or program owner; and (4) the type of operations of the provider or program
QWNEY,

Section 79.1(F) of the Commission’s rules sets forth the Commission’s procedures for
seeking an exemption from the closed captioning requirements on the basis that

' 47 U.8.C. § 613(e).

2 47TUS8.C.§633(c).

oI,

4.

5 47U.8.C. §63(c); 47 CFR_§ 79.K(f).
¢
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comptiance would imposc an unduc burden on the ]:smgrzm'nmer.7 A petition for an
exemption from the closed captioning requirements musi be supporied by sufficieni
evidence to demonsiraie that compliance with the requirements would cause an undue

burden. Such petition nust contain 4 detailed, full showing, supported by affidavit, of
any facts or considerali ied on by The petitiongr.” 1 must also describe any
ZoaTlabie aliernatives thal might consiitute a reasonable substitute Jor the caplioning

e oot 1 o
TeQUIFEMents.
———————

i the 2006 Anglers Exempiion Order, the Consumer & Governmental Affairs Bureau
{(“CGR™) improperly created a new standard (hat ignored the “undue burden™ analysis
required by the Act, the Commission’s rules, and Commission precedent. Insicad, ihe
CGD stated that any non-profi organization may be granted a waiver from the closed
caplioning rules if the organization does not receive compensation for airing its
programming and if it may terminate or substantially curtail its programiming or other
activilies importan! to ils mission if it is required to caption ils programming,’' The
Commission may not properly rely on the Anglers Exempiion Order to delermine
whether Petitioner’s request meets the undue burden standard. Commenters have sought
review of the Anglers Fxemption Order by the Commission and, accordingly, the Anglers
Exemption Order is not final 12 Mareover, the standard announced by the CGB in the
Anglers Exemption Order was inappropriate because it failed 1o incotporate an
neconomically burdensome” ar an “undue burden” standard as mandated by (he Act and
{ails 1o require Petitioner 10 demonstrate the four factors listed above.

T 47 CFR, §79.9(D.

B 47 CFR.§79.1(1K2).
* 47 C.FR. §79.1(H)(9).
W 47 CF.R.§ 79.1(fX3).

" In the Matter of Anglers for Christ Minisiries, Ine.; New Beginning Ministries;
Fideo Programming Avcessibility; Petitions for Exemprion from Closed Captioning
Requiremenis, Memorandum Opinion and Order, DA 06-1802 (2006) (“Angleis
Exemption Order™).

12 See Application for Review of Bureau Order, Docket No. 06-181, CGB-C C-0005,
CGR-CC-0007 {fited October 12, 2006}
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1. Petitioner Has Presented InsufTicient tnformation to Demonstrate or
Determine that Compliance with the Captioning Requirement Would
impose an Undve Burden

Petitioner requests an exemption from the closed captioning requirements, asserl mg that
compliance would impose an undue burden on Petitioner. However, the Petition offers
insufficiens evidence (o demonstraie or determine that compliance would impose an
undue burden under the four statulory exemption factoss. The Petition therefore doex not
meet the fegal siandard for granting a request for exemption of the closed captioning rules
and should be denied.

Commenters respectfully submit that the Petition is not supported by sufficient evidence
i0 demonstrate that compliance with the closed captioning requirements would impose an
undue burden upon Petitioner as required by the statulory factors set forth under Section
79.1(D(2) of the Commission’s rules.”

First facigs: The nature and cost of the closed captions. 1n judging the sufficiency of
information filed 1o support a claim that the cost of implementing closed caplioning will
impose an undug burden, the Compmission looks 10 whether the pefitioner:

n sought competitive pricing from mulliple sources;

{2) submitted cupies of the correspondence received from such captioning
copipanies, indicating a range of quotes;

(3) pravided details regarding its financial resources; and

{4) sought any means (o recoup the cost of closed captioning, such as

through gramts or sponsorships.'

Moseover, the Commission has stated that pelitioners must make an effort 10 solici
caplioning assistance from the disiributors of its programming.'® A petitioner must also

Y 47 C.F.R.§ 79.1(N(2).

W Ourtand Sports. Inc., Video Programming Accessibility, Petition for Waiver of
Closed Captioning Requirements, 16 FCC Red 13605 (2001) (“Outland Sporis™)
(advising that entities secking a waiver of the captioning requirenients seck cost guotes
from muliiple sources and provide correspondence evidencing the quotes obtained,
provide detailed financial information, and discuss whether any efforts were made to
recoup the cosl of closed captioning). See aiso The Wild Outdoors, Video Programming
Accessibility, Peiition for Waiver of € tosed Captioning Requirements, 16 FCC Red
13611 (2001} (reviewing sufficiency of information provided with respect to the four
factors).
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provide the Commission the distributor's response 10 its solicitation.”” Failure 1o provide
the Joregoing information and ¢ establish that 1he Petitioner pursued other passible
means of gaining captioning hinders ihe Comumission’s assessment of the impact of the
cost of captioning on Petitioner.

Second factor: The impact on the operation of the provider or PTOIam OWNEr. A petition
must provide sufficient information 1o indicate that compliance with closed captioning
requirements will adversely affect the Petitioner's operalions.

Third factor; the financial resovrces of the provider or propram QWael. Commission Rule
74.1(§)(2) provides that & petition for exemplion “must be supported by sufficient
evidence to demgnsirate ihat coinplianee with the requirements would cause an undug
burden. Additionally, in determining whether the closed caplioning requircments
impose an undue burden, the Commission must consider the resonsces that the petitioner
has chosen to devote to the program in the conlext of the overal! budget and revenues of
the petitioner - and nol merely the cost of captioning in relation (o a particular program.'

2

Fourth_factor; The type of gperation of the provider or program owncr. in order for the
Commission to determine whether the Petition is supported under the fourth factor,
Petitioner must provide detailed information regarding its operations and cxplain why or
how complving with the cJosed caplioning requirements would result in significant
difficulty for Petitioner because of the type of operations involved.

Here, Petitioner has not provided sufficient financial information to delermine whether an
undue burden would resuli under the four faciors above.

et s e

(Footnote continued {rom Previous Page.)

5 pmplementation of Section 305 of the Telecomnmunications Act of 1996 - Video
Progrannting Accessibility, Report and Order, 13 FCC Red 3272, 3366 (1997) ("Report
and Order™).

16 Commonweaith Productions, Video Programming Accessibility, Petitioner for
Waiver of Closed Captioning Requirements, CSR 5992, Memorandum Opinion and
Order, 4§ 3 (Mar. 26, 2004).

" Qutland Sports, § 7.
% 47 C.F.R. § 79.1(1)(2).
1 Report and Order, 13 FCC Red at 3366.
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1. Conclusion
v 1a For the reasons discussed above, Petitioner's request for exemption from the closed

TR caplioning requirements fails to demonsirate that compliance with the requirements
e would cause an undue burden within the meaning of Section 713 of the Act.
Accordingly, it should be denied.

In addition, Commenters respectfully request thai she Commission accep! the aitached
certification that the facis and considerations in this filing are true and correct and waive
the requirement 1o provide an affidavit for a responsive pleading w

Respectfully submitted,

- {s!

' Paut O. Gapnier

Danielle C. Burt
Kimberly A. Lacey
Bingham McCutchen LLP
2020 K Street, N.W.
Washington, D.C. 20007

Counsel to TDI

® 47 CF.R. §79.1{D(9).
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Claude 1.. Siout

FExecutive Direclor
Telecammunications for the
Denf and Hard of Hearing, Inc.
8630 Fenton Street, Svite 604
Silver Spring, MD 20910

- /s
Mancy 1. Bloch
Chief Pxecutive Officer
National Association of the Deaf
#630 Fenion Street, Suitc 820
Silver Spring, MD 201 90-4500

et et

LY

Chery] Heppner

Vice Chair

Deaf and Hard of Hearmg
onsumer Advocacy Network
3951 Pender Drive, Suite 130
Fairfax, VA 22030

isf
Brenda Battal
Assnciste Executive Director

et

Hearing Loss Association of America
7010 Woodmoni Avenuve, Suite 1200

Bethesda, MD 20814

AIT2390981.1

{s! o
Christine Seymour, President
Association of Late-Deafencd Adults, Inc.
10916 62nd Avenue Cu. E, #17-104
Puyallup, WA 98373

/sf
Yenifer Simpson
Senior Director, Telecommunications
and Technology Policy
American Association of
People with Disabilities
1620 K Street N.W , Suite 503
Washington, DC 20006

/s
Ed Kelly
Chair
California Coalition of Agencies
Serving the Deaf and Hard of Hearing
6022 Cerritos Avenue

Cypress, CA 90630




CERTIFICATION

1, Rasaline Crawford, Director. NAD Law and Advocacy Center, hereby certify
tht 10 the extent there are any facts of considerations not already in the public domain
which have been relied on in the attached Opposition to the Petition Tor Exemption fyom
Closed Captioning Requirements, these facts and con/s_j:lemtions are true and sccurale 1w

the best of my knowledge.

Date: February 7. 2008
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CERTIFICATE OF SERVICE

1, Kimberly A, Lacey, do hereby centify that. on Februasy

7, 2008, a copy of the foregoing
Oppusition 1o the Petition for Exemption from Closed Captioning

Requirements Filed by BugWater
Media, LL.C, as filed with the Federal Communicatio

ns Commission in CGB-CC-0759, was served by
first class U.S. mail, postage prepaid, upon the Petitioner:

BugWater Media, Production Suile
Aimn: Tim Roller

110757 W. Rosied Road

Lake Civy, MI 49651

isf
Kimberty A. Lacey

AITIASOURY. 1




Sportsman Channel
Closed Captioning Information

Tim Roller

Bugwaier Mediaq, LLC
509 Cenler Ave,

Bay City. MI 48708

Dear Tim,

f you're like most program producers, you are looking to cut costs during this fough economic season,
when every dollar counts. For many producaers, the burden of closed captioning has cut into production
budgets glong with drastically increasing lead time. With many sponsors culting back on advertising dollars,
it may be time to re-evoluate your production expenses.

As a producer myself, when the FCC required closed coptioning for my programs, | ioo needed quality.
fast and offordable closed captioning. After spending many hours on the internet looking at companies. |
found that they were either priced really high or took forever to turn tapes around. | knew other people
ware in this same situation, 5o | wanted to come up with a way to fix it. As a result, { developed a
caplioning process and created new ways {0 cut time requirements and costs, without sacrificing quality.
For three years, my company has been helping producers closed caption—all while reducing hegdaches
ond costs.

if your current caplioning solutfon costs you more than $189 per show and is not a pexi-day service, then |
would love fo help you out.

s Sportsman Channel Caplioning - $189 Per 30 Min Episode
» Accepted formats — DV, Betacam 5P, DVD, Hard Drive, DVcam, DVCpro
» Tapeless E-Captioning available—no shipping or tapes naedead.

My information is included below. if you would like a personal quoie or would like 10 leam more about our
services, please give me g call or shoot me an e-mail,

Sincersly,
7
M%
Adam R. Grover

Media images In¢.

4991 Transamerica D,

Columbus, OH 43228

Phone: [814) 410-3000 ext. 104

Fax: (614) 410-3001

Email: agrover@mediaimages.com
www . SmartCaplicning.com

MEDIA IMAGES
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Department of the Treasury

Intemal Revenue Service

For calendar year 2007, er tax year beginning

U.3. Return of Partnership Income . OMB No, 1545-0099

, and ending o 2007

A Principal business activity Name of parinership D~ Employer identification

MULTI-MEDIA Use e

PRODUCTION " BUGWATER MEDIA, LLC 35-2225294

g Principal proouct or service Other- | Number, sireet, and room or suite no. I a P.O. box, see the instructions. E ‘Date business started
v 509 CENTER AVE 01/01/2005

VIDEQOS or City or town, state, and Z!P code F' Totai assets

c Business code number type.

334610 BAY CITY, MI 48708 [

6 Check applicable boxes: (1) Initial return ~ {2) LI Final retum (3) L] Name change - (4) [} Aadress change (8) [T amended return

H Check accounting method: (1) [X] cash (2) 1 Accrual (3) [ other {specify) ™

| Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year 2

J  Check if Schedule M-3 attached

Caution: Include only trade or business income and expenses on fines 1a through 22 below. See the instructions for mare information,

1 @ Gross receipts 07 SAIBS . ... ... ... 1a 9,710,
D Less relumns and allowanCes ..., 1 1c 9,710,
2 Costofgoods sold (Schedwle A line8) ... ... 2. 7,149.
€| 3 Gross profit Subtract line 2 trom lime 1¢ Y 3 2,561.
§ 4 Ordinary income (loss) {rom cther partnerships, estates, and trusts {attach schedule) . ... . ... . ... 4
T & Netfarm profit (loss) (attach Schadule F (FOmm 1040)) 5
6  Netgain {loss) from Form 4797, Part 11, fine 17 (@ach FORM 4707 e e 6.
7 Otherincome (loss) (attach sChBAWIE) e 7
8  Total income (1088). CombIne NES 3HNI0UGN 7 oo e ettt 8 2,561.
= 9 Salaries and wages {other than to partners) (less employment credits) 9
§ | 10 Guaranteed payments to pamers e, %
3_5, 11 Repairs and maintenarce ... -
E [ 12 BaddeblS oo
B | 13 Rl e e
w14 Taxesandlicenses . ... et e 25.
215 Interest ... et e e L et e e e e e
§ 16 a Depreciation (if required, attach Form 4562)
E b Less depreciation reported on Schedule A and etsewhere on retumn 1,413.
E 17  Depletion (Donoldedustoiland gas depletion.) 17
< | 18 Relirement plans, ete. . e B e, 18
S 119 Employee Denelit DroOramS e 19
o
E 20 Other deductions (attach schedule) SEE STATEMENT 1. . .. 20 3,465,
21 Total deductions. Add the amounis shown in the far right celumn for lines through 20 ..., 21 4,903.
22  Ordinary business income (1085). Subtract ine 21 10m IMe B o i i it ettt e srcar e 22 -2,342.
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
correct, and complete, Declamtion of preparer (other than general partner or Hmited liability company member) is based on all infermation nh_;vhich preparer has any knowiedge.,
Sign May the IRS discuss this refum
Here with the preparer shown below
} Signature of general pariner or limited liabllity company member manager ‘ } Dale {see instr)7 Yes D No
P_reparen‘s Date Gheck i Preparer's SSN or PTIN
Paid signature cetompioyes [ 1| P0O0023780
Preparers )fm’sslf"sﬂ;f e p MAST, FOULDS & CO., P.C. EIN p38-3053872
UseOnly | employed, 522 N. MADISON, P.0. BOX 248 Phoneno.  (9893)894-5007
ZIP code BAY CITY, MI 48707

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

711001 JWA

12-27-07

Form 1065 {2007)




~ Form 1065 (2007) BUGWATER MEDIA, LILC 35-2225294 page 2
‘ : ; Cost of Goods Sold (see the instructions) ' '

R Inventory AL DBgINNING O VOAT e 1
2 Puwichases less cost of items withdrawn for personal use 2 4 7 549.
d  Gostoftabor 3
4- - Additional section 263A costs (artach schedule) ................................................................................................ 4
5  Other costs (attach schedule) ... .. BEE STATEMENT 2 5. 2,600.
6 Total. Addlines Tthiough5 6 7,149.
T oInventory at@n0 OF YEAT e e, 7
8  Costof goods sold. Subtract line 7 from lins 6. Enter here and on page 1, line 2 B | . 7,149.
9 a Check all methods used for vatuing closing inventory:
() [ ost as described in Raguiations section 1.471-3
{ii) D Lower of cost or market as deseribed in Regulations section 1.471-4
{iif) D Other (specify method used and attach explanation) P
b Check this box if there was a writedown of "subnormal” goods as described in Regulations section 1.471-2(C) . > ]
¢ Check this box if the LIFQ inventory method was adopted this tax year for any goods (if checked, attach Form 870} . e > D
o Do the rules of section 2634 {for property produced or acquired for resale) apply to the partnershin? . ... [:1 Yes No
€ Was there any change in determining quantities, cost, or valuations between opening and closing inventory? ... ... [::] Yes No

ch explanation.
=S ‘Bl Other Information .
1 What type of entity is filing this retun? Check the applicable box: Yes | No
Domestic general partnarship h [:] Domastic limited partnership
Domestic limited liability company d D Bomestic limited liability partnership
(] Foreign partnership t [ other
2 Are any partners in this partnership also pAMNBISNIDS? . e
3  During the partnership's tax year, $id the partnership own any Interest in another partnershlp orin any furelgn
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 It Yes," see instructions for required alftachment e X
4  Did the partnership file Form 8893, Election of Partnership Level Tax Treatmant or an eleclion statement under section 6231{a){1){B){{i)
for partnership-level tax treatment, that is in effect for this tax year? See Form 8833 for more details
5  Does this partnership meet all three of the following requirements?
a The partnership's total receipts forthe tax year were lass than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
t Schedules K-1 are filed with the return and furnished to the partnars on or before the due dats (including extensions) for the partnership
T I e ettt ettt e et et et ekttt e e e et e ettt et e e
11 *Yes," the partnership is not required to complete Schadules £, M-1, and M-2; ltem F on page 1 of Form 1065;
Or [tem L on Schedule K-1.
6 Does this parinership have any foreign partners? ! "Yes,"the partners hip may have to file Forms 8804, 8805

and BB13. 8eg the INSHUCHONS . . ettt e et E e et e e X
7 s this partnership a publicly traded partnership as defined in section 469(kN2)? ... X

Has this partnership filed, or is It required to file, a return under section 6111 to provide information on any reportable transaction? ... ... X

At any time during calendar year 2007, did the partnership have an interest in or a signature or other authority

over a financial account In & foreign country (such as a bank account, securities account, or ether financial account)?

See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If *Yes," enter the name of the

toreign country. P X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If *Yes," the partnarship may nave to file Form 3520. See the InstruCtions . e X

11 Was there a distribution of property or a transfer (for example, by sale or death) of a partnershlp interest during tie tax year?
It “Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement described
under Elections Made By the Partnership in the InSirUotions e
12  Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached o this return P>
Designation of Tax Matters Partner {see the instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return;

Name of Identifying
designated TMP_ P> number of TMP P

Address of
designated TMP
JWA Forrn 1065 (2007}

711011
12-27-07
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Form 1065 (2007y BUGWATER MED1A, LLC 35-2225294 page3
chediile K| Partners’ Distributive Share ltems Tolal amount.
1 Ordinary business income (1058} (Pag 1, N8 22) ... oo 1 -2,34 2.
2 Net rental real estate incoms (loss) (attach Form 8825} ................................
3a Other gross renfabincome 0SS} e
b Expenses from other rental activities (attach statement) ... ..
¢ Other net rental income {loss). Subtract kine 3b from tine 3a . )
- 4 Guaranteed payments ... U SOV U T USSP RTRTOU
§ 5 Imerestincome e AL LAENL 2 6.
» | 6 Dividends: a Ordinary dividends
§ b Qualified dividends .
£ T ROV e s [ [T, 7
8 Net short-term capital gain {loss) (attack Schedule D (Form 1065)) ... [OOSR 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065})
b Collectibles (28%} gain (loss) .. ... .
¢ Unrecaptured section 1250 gain (attach statement) ... .. ... TR
10 Net section 1231 gain (loss) (attach Form 4797) ... . . e, 10
11 Other income {loss) (see instructions) Type P> 11
o | 12 Section 179 deduction (attech Form 4562) ... e, 12
§ 1133 Contributions ... ..o e 13a
§ b Investment interestexpense ... ... ... e e 13
3 ¢t Section 53(e}(2) expenditures: (1) Type P {2) Amount P 13c{2)
e g Other deductions (See instructions) Type ¥ 13d
o Bu /192 Netearnings (10ss) from SoHempIOYMENt oo O 142 0.
G Eg| b Grossfarming orfishing income .. VUSRS UOO 149
w E GrOSS NOMTATIM INEOME ..o s et ies st eaiae e e 14c
152 Low-income housing credi (section 42(j}(5)) ... . e, e, 152
" b Low-income housing credit (OB} . e 15h
] ¢ Quailfied rehabilitation expenditures (rental real estate} {attach Form 3468) . ., 15¢
g d Other rentai real estate credits {see instructions) Type > 150
g Other rental credits (see instructions) Type » 15e
f Other credits (see instructions) Type P> 151
162 Name of country or U.S. possession®»
h Gross income frem al SOUICES e, 16b
o | © Grossincome sourced at parnerievel | . 16¢
B Foreign gross income soursed at partnership level
E‘ d Eaaf'g:y | 4 e General category > 1 Other .. > | 16
g Deductions allocated and anportioned at partner level
= g Interest expense P BOtMBE e » | 160
,& WWWMwmmmewmmwmeMmmwwmewmwmme
£ | > | General category ... > kOther > | 16k
v | Total forsign taxes (check ong). ™ Paid L] Accrued [_] , 161
m Reduction in taxes available for credit (attach statement) ... e
n Other foreign tax information (attach staterment) i
| 172 Post-1886 depreciation adiustment _._............ooooinns et 172 234.
2T | b Adjested gainorloss ... e, e 17b
FES| c Depletion (OO than 01 A0 0AS) .......ocoocrerererr oo e e 17c
E».EE d Qi gas, and geothermal properties - gross income ... RSOOSR OO 174
Eés- e Qil, gas, and geothermal properties - deductions . 17e
f QOther AMT itemms {attach statement) ... ... s 17
18a Tax-exempiinterestincoms . ... ... OO UUEUUUUUORSSTSRPRR 182
§ | b Othertax-exemptincome .. . SO T OOy VUSSR OOV SU RS PRTTUURON 180
% | © Nondeductibleexpenses ... ol B QTATEMENT 2 18¢ 261.
g 19a Distributions of cash and marketable securities 192
E | b Distributions of other property ... OO e 198
& [202 Investment iNGOME ... . ... .
O | b InvestMent expenses ... ..o
¢ Other itemns and amounts (attach staiement)
JWA Form 1065 (2007)
711021
12-27-07

10590216

781580 (09589-LLC 2007.04020 BUGWATER MEDIA, LLC
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Form 1065 (2007y  BUGWATER MED , LLC 35-2225294 pages
Analysis of Net Income {Loss)
1 'Nei income {loss). Combine Schedule K, lines 1 through 11. From the result, subtract the sum of Schedule K, lines 12 thmﬁ 13d, and 1B} ..vvoennnn. | 1 L -2 ] 3 3 6 -

2 Analysis by . i) Individual iil} Individual . . v) Exernpt . .
partner type: (i) Corporate ( (active) { (ivy Partnership ' cf;g)anizatignr {vi} Nominee/Other '
a General partners :
b Limited partners -1,163. -1,168.

Balance Sheets per Books

Assets

1 QCash

Inventeries ... ...
U.5. government obiigations
Tax-exempt securities ...
Other current assefs {attach statement)

. Mortgage and real estate loans
Other investments (attach staterment) .
9a Buildings and other depreciable assels

b Less accumulated depreciation ... ..

102 Depletable assets ... ...

b Less accumulated depletion
11 Land {net of any amortization) ... .
12a Intangible assets (amortizable only)
b Less accumulated amortization
13 Other assets (attach statement}
14 Totatassets ... ...
Liabilities and Capltal

18 Accounts payable

15 Mortgages, notes, bonds payabie in less than 1 year

17 Other current liabilities (attach statement) _

18 Al nonrecourse loans

@™ oo o

19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities {attach statement)
21 Partners’ capital accounts
22 Total iabil

andcapital ...

- Beginning of tax year

End of tax year

{a)

(b} ic)

(d)

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 may be required instead of Schedule M-1 (see instructions).

1 Netincome (loss)perbooks ... ..
2 Income included on Scheduie K, lin3s 1, 2, 3¢,
5,6a,7, 8,93, 10, and 11, not recorded on books

this year (itemize}:

B Incorne recerded on books this year not included
on Schedule K, lines 1 through 11 (itemize}:
a Tax-exempt interest §

3 Guaranteed payments {other than heakth
insurance)
4 Expenses recorded on books this year not
included on Schedule K, lines 1 through
134, and 16i {itemize):
a Depreciation §

b Travel and entertainment $

7 Deductions inciuded on Schedule X, lines 1
through 134, and 161, not charged against
book income this year (itemize):

a Depreciation §

<o

Addlines6and7 .. RO TN .

w

income (loss} (Analysis of Net income {Loss),
line 1). Subtract fine 8iromline 5 _.................

Analysis of Pariners’ Capital Accounts

1 Balance at beginning of year ... .

2 Capital contributed: a Cash

b Propety e

3 Netincome (loss) per books
4 Other increases (itemize):

§ Distributions: aCash ...
b Property

7 Qther decreases (itemize}:

S Addlines 1throughd ... ...

8 AddlinesGand7

Q Baiance at end of year. Subtract line 8 from line 5

717047
12-27-07 JWA
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Worksheet for Adjusted Current Earnings Adjustments
for Corporate and Partnership Partners

Name of partnership

BUGWATER MEDIA, LLC

Employer identification aumber

35-2225294

1. Additions to AMTI:

a. Depreciation recornputed for AMT purposes
b. Tax-exempt interest income )
. Amortization of organizational expenditures
. Depletien for post-1989 properties
. Intangible driling costs deducted from AMTI

i = &

f. Total additions 1o AMTI

2. Deducticns:

a. Depreciation recomputed for AGE DUIPOSES . e 1,179.
b. Depletion recomputed for ACE purposes
t. ACE intangible drilling costs

d. Totat deductions

3. Other adjustments:

a. Basis adjustments from sales or exchanges

b. Other adjustments

t. Total other adjustments

1,179.

1,179,

1,179.

4. Total adjustments to AMTI for AGE calcutation. Gombine lines 1f, 2dand 3¢ ............cooiiiiiiiiiiiiiiii i

712181
04-27-07

5.1
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BUGWATER MEDIA, LLC

35-2225294

FORM 1065 OTHER DEDUCTIONS STATEMENT 71
DESCRIPTION AMOUNT

POSTAGE 10.
OFFICE 433.
INSURANCE 505.
COMMISSIONS 599.
BANK FEES 50.
AUTO 1,120.
ADVERTISING 486.
MEALS AND ENTERTAINMENT 262.
TOTAL TO FORM 1065, LINE 20 3,465.

SCHEDULE A QTHER COSTS STATEMENT 2
DESCRIPTION AMOUNT

TRAVEL 1,923.
SHIPPING 677.
TOTAL TC FORM 1065, PAGE 2, LINE 5 2,600,

SCHEDULE K INTEREST INCOME STATEMENT 3
DESCRIPTION U.S. BONDS OTHER
PAYPAL 6.

TOTAL TO SCHEDULE K, LINE 5

SCHEDULE K NONDEDUCTIBLE EXPENSE STATEMENT 4
DESCRIPTION AMOUNT

EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 261.
TOTAL TC SCHEDULE K, LINE 18C 261.

10590216 781580 095B9-LLC

6
2007.04020 BUGWATER

MEDIA, LLC

STATEMENT(S) 1, 2, 3, 4
09589-11




BUGWATER MEDIA, LLC 35-2225294

SCHEDULE K OTHER ITEMS STATEMENT 5-
DESCRIPTION _ : AMOUNT
DPAD INFORMATION - DOMESTIC PRODUCTION GROSS RECEIPTS . oo - 9,716
DPAD INFORMATION - ALLOCABLE COST OF GOODS SOLD ' 7,149.
DPAD INFORMATION - TOTAL COST OF GOODS SOLD _ ‘ 7,149.
DPAD INFORMATION - DIRECTLY ALLOCABLE EXPENSES : 4,903.
7 STATEMENT(S) 5

10590216 781580 09589-LLC 2007.04020 BUGWATER MEDIA, LLC 09589-L1




[ Final K-1

D Amended K1

651107

OME No. 1545-0099

Partner’s Share of Current Year Income,
Deductions, Credits, and Other ltems

1 Ordinary business income (loss)

Schedule K-1 2 0 0 7
(me 1 065) " For calendar year 2007, or tax

Depariment of the Treasury year baginning

Internal Revenue Service ending

Partner’s Share of Income, Deductions,
Credits, etc.
P See separate instructions.

-1,171.

15 Credits

2 Net rental real eétate-income (loss}

l

16 Foreign transactions

information About the Partnership

3 Other net rental income (10ss)

A Partnership’s employer identification number

35-2225294

4 Guaranieed payments

B Partnership's name, address, city, state, and ZIP code
BUGWATER MEDIA, LLC
509 CENTER AVE

BAY CITY, MI 48708

Binterest income

6a Ordinary dividends

17 Alternative min tax (AMT) items

G RS Center where partnership filed raturn
OGDEN, UT

6b Qualified dividends

A 117,

7 Royalties

D [_] Check if this is a publicly traded partnership (PYP)

18 Tax-exernpt income and

8Nat short-term capital gain {loss)

nondeductible expenses . .
C* 131.

information About the Partner

9a Net long-term capitaf gain {loss)

E Parner's identifying number

38-3229213

8h Collectibles {28%) gain (loss)

19 Distributions

9c Unrecaptured sec 1250 gain

F Partner's name, address, city, state, and ZIP code

DOCK HOLE INC
509 CENTER AVE
BAY CITY, MI 48708

(

20 Other information

10 Net section 1231 gain {loss)

A 3.

11 Other income (loss)

G D General pariner or LLG

Limited partner ar other LLC

member-manager member
H bomestic partner ] Foreign partner 12 Section 179 deduction
| What typs of entity is this partner? _ CORPORAT TON
13 Other deductions
J  Partner’s share of profit, loss, and capital: S* STMT
Beginning Ending
Profit 50.00000004 50.00000009%
Loss 50.0000000¢ 50.0000000% [14Set-employment sarnings (ioss)
Capital 50,0000000y 50.0000000¢9
K Partner's shara of liabilities at year end:
NONEBCOUTSE $ *See attached staternent for additional information.
Quatified nonreceurse financing ... $
RECOUISE . it e $ 0.
L Partner's capital account analysis: =
Beginning capital account ... . ... $ %
Capital contributed during the year ... ... $ 3
Current year increase {decrease} ... ... . $ %
Withdrawals & distributions ... . 8 N5
Ending capital account ... . $ =
Tax basis [ ganp [ section 704(b) book

[ Other (explain)

JWA  For Paperwork Reduction Act Notice, see Instructions for Form 1085.

711261
12-31-07

10590216 781580 09589-LLC

2007.04020 BUGWATER MEDIA,

8
LLC

Schedule K-1 {(Form 1085) 2007

1
08589-1L1




BUGWATER MEDIA, LLC

4

35-2225294

SCHEDULE K-1 _ DOMESTIC PRODUCTION ACTIVITY INFORMATION
S i o BOX- 13, CODE S

.DESCRIPTION PARTNER FILING INSTRUCTIONS AMOUNT

DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS

RECEIPTS : 4,858.

NON-DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS

RECETIPTS : 0.

DIRECTLY ALLOCATED COST OF SEE FORM 8903 INSTRUCTIONS

GOODS SOLD _ 3,575.

DIRECTLY ALLOCABLE EXPENSES SEE FORM 8903 INSTRUCTIONS 2,452,

DIRECTLY ALLOCATED COTHER SEE FORM 8903 INSTRUCTIONS

EXPENSES TO NON-DPGR 0.

APPORTIONABLE OTHER EXPENSES SEE FORM 8903 INSTRUCTIONS 0.

FORM W-2 WAGES SEE FORM 8903 INSTRUCTIONS 0.

TOTAL COST OF GOODS SOLD SEE FORM 8903 INSTRUCTICONS 3,575.

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES, BOX 18, CODE C

DESCRIPTION PARTNER FILING INSTRUCTIONS AMOUNT

EXCLUDED MEALS AND NONDEDUCTIBLE PORTION

ENTERTAINMENT EXPENSES 131.

TOTAL TO SCHEDULE K-~1, BOX 18, CODE C 131.
9 PARTNER NUMBER 1

10590216 781580 09589-LLC 2007.04020 BUGWATER MEDIA, LLC 09589-L1




' 2
, , _ 551107
Schedule K-1 2 0 U 7 [ Final k-1 [ Amended k-1 OMB No. 1545-0099
{Form 1085} For calendar year 2007, or tax - Partner’s Share of Current Year Income,
Department of the Treasury year beginning Deductions, Credits, and Other Items
internal Revenue Service endiing 1 Ordinary business income (loss) |15 Credits
Partner’s Share of Income, Deductions, -1,171.
Credits, etc. ‘ 2 Net rental real estate.incoma (ioss)
P See separate insirections. . . 16 Foreign transactions
“Information About the Partnership 3 Other net rontal incon?ei(lnss)
A Partnership's employer identification nurber 4 Guaranteed payments
352225294
B Partnership's name, address, city, siate, and ZIP code 5 Interest income
3.
BUGWATER MEDIA, LLC Ba Ordinary dividends
509 CENTER AVE | 17 Alternative min tax {AMT) itemns
BAY CITY, MI 48708 6b Qualified dividends A - 117,
C IRS Center where partnership filed return
OGDEN, UT 7Royalties
18 Tax-exempt income and
D |:| Check if this is a publicly traded partnership (PTP} 8 Net short-term capital gain {loss) ‘nondeductible expenses
C* 130.
Information About the Partner 92 Net long-term capital gain (10ss)
E Partner's identifying number 9p Collectibles (28%) gain (loss) 19 Distributions
374-96-0858 9¢ Unrecaptured sec 1250 gain
F Partner's name, address, city, state, and ZIP code 20 Other information
10 Net section 1231 gain {loss) A 3.
TIMOTHY S ROLLER
10757 ROSTED RD 11 0ther income {10ss)
LAKE CITY, MI 49651
G D General pantner or LLC Limited partner or other LLG
member-ranager member
H Domestic partner D Foreign partner 12 Section 179 deduction
I What type of entity is this patner?  INDIVIDUAL
13 Qther deductions
J Parner's share of profit, loss, and capital; i STMT
Beginning Ending
Profit 50.0000000¢, 50.0000000%
Loss 50.0000000% 50.0000000% |14Self-employment earnings (Joss)
Capital 50.0000000¢ 50.00000004 A 0.
K Partner's share of liabilities at year 2nd:
NONFCOUISE . $ *See attached statement for additional information,
Qualified nonrecourse financing . ... ... $
RECOUISE ... $ 0.
L Partner's capital account analysis: %g
Beginning capital account ... ... $ %
Capitat contributed during the year ... $ ]
Gurrent year increase (decrease) ... $ 82
Withdrawals & distributions 3 i 5
Ending capitalaccount . $ *
Tax basis {1 gaap [ section 704(b) book J
|:] Other (explain)
JWA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 {Form 1065) 2007
711261
12-31-07
10 2
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BUGWATER MEDIA, LLC

-

35-2225294

SCHEDULE K-1 DOMESTIC PRODUCTION ACTIVITY INFORMATION
T ‘ ‘BOX 13, CODE S :

DESCRIPTION . PARTNER FILING INSTRUCTIONS AMOUNT

DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS

RECEIPTS - ’ 4,858.

NON-DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS

RECEIPTS 0.

DIRECTLY ALLOCATED COST OF SEE FORM 8903 INSTRUCTIONS

GOODS SOLD 3,574.

DIRECTLY ALLOCABLE EXPENSES SEE FORM 8903 INSTRUCTIONS 2,451.

DIRECTLY ALLOCATED OTHER SEE FORM 8903 INSTRUCTIONS

EXPENSES TO NON-DPGR 0.

APPORTIONABLE OTHER EXPENSES SEE FORM 8903 INSTRUCTIONS 0.

FORM W-2 WAGES SEE FORM 8903 INSTRUCTIONS 0.

TOTAL COST OF GOODS SJLD SEE FORM 8903 INSTRUCTIONS 3,574.

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES, BOX 18, CODE C

DESCRIPTION PARTNER FILING INSTRUCTIONS AMOUNT

EXCLUDED MEALS AND NONDEDUCTIBLE PORTION

ENTERTATINMENT EXPENSES 130.
C 130.

TOTAL TO SCHEDULE K-1, BOX 18, CODE

11

PARTNER NUMBER 2

10590216 781580 09589-LLC 2007.04020 BUGWATER MEDIA, LLC 09589-11




